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Rotating back into US equities

US equities remain poised to test February’s record high as easing trade tensions and President Trump’s tax cuts and deregulation help revive
earnings estimates and fund flows back to the US. This week, Trump paused tariffs on Europe, while the tariffs themselves are being challenged
in court. Meanwhile, US consumer confidence rebounded strongly after the trade truce with China. Tariffs had hurt US equities more than other
markets. Their reversal should help US equities outperform. With tariffs easing, bullish view on the US semiconductor sector this month as it
continues to benefit from Al-driven demand for high-end chips. bullish on long-term US government bonds. The recent rise in yields having
significantly priced the risk of increased bond sales and policy uncertainty.

Equities: Will the outperformance of Euro area equities over US equities persist?

US equities will reverse this trend and catch-up in performance with Euro area equities, driven by the US market's higher weighting in growth
sectors. Bullish on the US-listed semiconductor index, following strong Al-related investment and revenue guidance.

Bonds: What is driving the rise in long-dated US government bond yields? Is it a good time to buy US 20-year-plus US
government bonds?

Yield premium on long-term bonds has risen on concerns about higher fiscal deficits and government bond sales worldwide and increased policy
uncertainty. The recent rise in bond yields have significantly priced in known risks. Hence, bullish on 20-year-plus US government bonds.
Currencies: What is your outlook for the EUR?

Expect EUR/USD to consolidate around 1.14 in the near term. The EUR has positive support from resilient macro data which is likely to keep
ECB policy on hold after an expected 25bps rate cut next week. However, flows back to US equity markets are likely to be a drag on the EUR in
the near term. Expect these contrasting forces to leave EUR/USD rangebound around 1.14.




DISCLAIMER

Information provided in this document is indicative and has no contractual value. It is subject to frequent changes, especially due to
evolutions in the legislative and regulatory environment. This information does not constitute an investment, legal, accounting or tax advice.
Before any implementation the recipient of this document must consult an independent professional advisor in order to determinate if his
objectives are compatible with proposed operations and to obtain all financial accounting legal and tax information necessary to allow him to
appreciate characteristics risks and suitability of each intended operation and cannot be held responsible for any consequences especially
financial as the result of operations which would be realized based on this only document.

Information provided in this document are coming from the best sources. Nevertheless, Arabian International Partners LLC (AIP), its
subsidiaries and employees, cannot be held responsible for any financial or other consequences that may arise from the use or distribution
of this document.

This confidential document is exclusively intended for the person to whom it is given and may not be communicated to third parties (except
for external advisers under the condition they respect this confidentiality undertaking) and may not be reproduced, copied or circulated
without prior authorization of Arabian International Partners LLC (AIP).

©AIP, 1006 , Al Hawai Tower, Sheikh Zayed Road , Dubai, United Arab Emirates.
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