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Powell opens door to Fed rate cuts

After scaling record highs, global equities are looking for new drivers. Fed Chair Powell gave investors a new reason to cheer. At Jackson Hole,
Powell signaled the likely resumption of Fed rate cuts from September after a nine-month pause - a view reaffirmed on Thursday by Fed
Governor Waller. Fed rate cuts, combined with strong Al-driven corporate earnings, global fiscal easing and fading trade tensions, should support
global risk assets over the next 6-12 months. These positive drivers should overcome near-term challenges, including seasonal weakness in the
next two months, the impact of US tariffs on growth, stretched US equity valuations and renewed political risk in France. We prefer less
expensive Asia ex- Japan equity markets within a diversified allocation, especially the growth-oriented China offshore equity market.

Equities
What is the outlook for Euro area equities amid French political risks?

Adding to Euro area equities on a pullback to key technical support levels, such as 5,200 for the Euro Stoxx 50 index. Political uncertainty is

weighing on Euro area equities again. However, the region's valuation discount and Germany’s fiscal plans are growth supportive over a 6-12-
month horizon.

Bonds
Do European high-yield and investment-grade bonds have further upside, given limited scope for further ECB rate cuts?

Expect European High Yield bonds to outperform Investment grade bonds. Germany’s fiscal stimulus has improved expectations for Europe’s
growth trajectory. An improving economic outlook generally lowers corporate default risks, which should support High Yield bonds.

Currencies

What is the view on the EUR over the coming weeks given France’s political crisis?

Expect EUR/USD to stabilise at 1.1640 and EUR/CHF to remain rangebound between 0.9260-0.9380, with a bearish bias. The French political
crisis is likely to put downward pressure on EUR/USD and expect investors to seek safe havens, such as the CHF.




DISCLAIMER

Information provided in this document is indicative and has no contractual value. It is subject to frequent changes, especially due to
evolutions in the legislative and regulatory environment. This information does not constitute an investment, legal, accounting or tax advice.
Before any implementation the recipient of this document must consult an independent professional advisor in order to determinate if his
objectives are compatible with proposed operations and to obtain all financial accounting legal and tax information necessary to allow him to
appreciate characteristics risks and suitability of each intended operation and cannot be held responsible for any consequences especially
financial as the result of operations which would be realized based on this only document.

Information provided in this document are coming from the best sources. Nevertheless, Arabian International Partners LLC (AIP), its
subsidiaries and employees, cannot be held responsible for any financial or other consequences that may arise from the use or distribution
of this document.

This confidential document is exclusively intended for the person to whom it is given and may not be communicated to third parties (except
for external advisers under the condition they respect this confidentiality undertaking) and may not be reproduced, copied or circulated
without prior authorization of Arabian International Partners LLC (AIP).

©AIP, 1006 , Al Hawai Tower, Sheikh Zayed Road , Dubai, United Arab Emirates.
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