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The strong performance in 2025 underscores the value of smart diversification. Looking ahead, while the last two weeks of the 
year are historically the best for US equity markets, several events over the next two months, including next week’s Fed policy 
meeting, expected Supreme Court decision on tariffs, President Trump’s nomination of the next Fed Chair, have the potential to 
cause volatility. As uncertainty reigns heading into 2026, gold, on pace to handsomely beat global stocks and bonds this year, 
remains a top conviction, alongside equities.

Equities

Overweight Asia ex-Japan equities, within global equity allocations. There are compelling opportunities in China and India 
equities. Chinese equities to continue to re-rate higher, with government policy support and corporate AI investments as the key 
drivers. For India, recent monetary policy easing, plus tax reforms, offer support to economic growth and provide a foundation for 
revitalising earnings growth.

Bonds

A 25bps cut at the Fed policy meeting next week. The risk of further interest rate volatility is likely to be more pronounced in long-
maturity bonds, as ongoing concerns about fiscal balances are likely to persist.

On technical charts, EUR/USD broke above the downtrend channel. EUR/USD to climb toward 1.1790 amid increasingly divergent 
ECB-Fed monetary policies. Weak US labour data and manufacturing contraction signal further Fed rate cuts. In contrast, the 
ECB is poised to hold rates steady at its December meeting.



DISCLAIMER

Information provided in this document is indicative and has no contractual value. It is subject to frequent changes, especially due to 

evolutions in the legislative and regulatory environment. This information does not constitute an investment, legal, accounting or tax advice. 

Before any implementation the recipient of this document must consult an independent professional advisor in order to determinate if his 

objectives are compatible with proposed operations and to obtain all financial accounting legal and tax information necessary to allow him to 

appreciate characteristics risks and suitability of each intended operation and cannot be held responsible for any consequences especially 

financial as the result of operations which would be realized based on this only document. 

Information provided in this document are coming from the best sources. Nevertheless, Arabian International Partners LLC (AIP), its 

subsidiaries and employees, cannot be held responsible for any financial or other consequences that may arise from the use or distribution 

of this document. 

This confidential document is exclusively intended for the person to whom it is given and may not be communicated to third parties (except 

for external advisers under the condition they respect this confidentiality undertaking) and may not be reproduced, copied or circulated 

without prior authorization of Arabian International Partners LLC (AIP).

©AIP, 1006 , Al Hawai Tower, Sheikh Zayed Road , Dubai, United Arab Emirates.
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