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Ignore tariff noise, focus on fundamentals

The latest US Supreme Court ruling implies US tariffs have peaked. The government is likely to recreate most of the lost tariffs through other
statutes to meet its revenue targets, as expected. Nevertheless, the net impact of the court ruling is marginally positive for risk sentiment as it
reiterates the checks and balances in the US political system. Meanwhile, the global fundamental and liquidity backdrop remains supportive of
risk assets. A US-Iran conflict remains a near-term risk. There could be a short spike in oil prices. Gold is likely to continue benefitting from
geopolitical uncertainty.

Equities
There’s favour for semiconductors over software as the former segment is leading the broader technology sector's earnings growth in 2026.

Significant Al capital expenditure (capex) growth is also benefiting related sectors, such as utilities. However, near-term sentiment towards the
software segment will likely remain pressured by lacklustre earnings guidance from major firms.

Bonds

Remain Overweight EM USD and local currency bonds. The US Supreme Court ruling provides short-term relief to EM assets as it axed
reciprocal duties on key trade partners, such as India and Vietnam, plus additional levies in China. Combined with easing inflationary pressures,
resilient global growth and a projected weakening of the US Dollar, expect EM bond credit spreads to tighten.

Bonds & FX

AUD bonds are attractive relative to USD bonds due to higher yields and expectations of AUD resilience even vs. haven currencies. Stable
AUD/CHF view as Australian policy rates rise, while the Fed cuts rates. This policy divergence implies AUD/CHF is likely to stabilise around 0.55
over 12 months, while the USD continues to decline vs. CHF towards 0.74 over the same period.




DISCLAIMER

Information provided in this document is indicative and has no contractual value. It is subject to frequent changes, especially due to
evolutions in the legislative and regulatory environment. This information does not constitute an investment, legal, accounting or tax advice.
Before any implementation the recipient of this document must consult an independent professional advisor in order to determinate if his
objectives are compatible with proposed operations and to obtain all financial accounting legal and tax information necessary to allow him to
appreciate characteristics risks and suitability of each intended operation and cannot be held responsible for any consequences especially
financial as the result of operations which would be realized based on this only document.

Information provided in this document are coming from the best sources. Nevertheless, Arabian International Partners LLC (AIP), its
subsidiaries and employees, cannot be held responsible for any financial or other consequences that may arise from the use or distribution
of this document.

This confidential document is exclusively intended for the person to whom it is given and may not be communicated to third parties (except
for external advisers under the condition they respect this confidentiality undertaking) and may not be reproduced, copied or circulated
without prior authorization of Arabian International Partners LLC (AIP).

©AIP, 1006 , Al Hawai Tower, Sheikh Zayed Road , Dubai, United Arab Emirates.
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