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Release oil reserves is a good start

The global impact of the Middle East conflict continues to be felt through the oil market channel. QOil prices remain close to USD 100/bbl as the
Strait of Hormuz remains virtually non-navigable. Probably a 70% chance that the conflict will ease within 4-6 weeks. The release of strategic oil
reserves by Developed Markets is a positive stop-gap measure as it should partly offset the lost supplies from the Middle East. Release of more
reserves is likely needed to mitigate the economic and market impact of the conflict. There is elevated near-term risks, constructive on equities
over 6-12 months. The technology sector in the US and China has displayed defensive properties since the conflict escalated. Continue to add
gold on dips given its role as a structural hedge against geopolitical risks and seek inflation protection through US inflation-linked bonds.

Equities

Expect major Chinese internet companies' revenue growth to remain robust, underpinned by expanding cloud, Al, international e-commerce, etc.
This supports positive outlook on the Hang Seng Technology Index.

Bonds

The conflict will last a few weeks, sustaining oil price volatility and causing fluctuations in inflation expectations and bond yields in the near term.
Investors will have an opportunity to add exposure when the US 10-year government bond yield is above 4.25% - above expected three-month
range (4.0-4.25%).

FX

The USD Index (DXY) is expected to consolidate near the 100-resistance level. It is prudent to increase allocations to currencies with robust
fundamentals and a lower correlation with the DXY. There is an opportunity for investors to diversify their FX exposure by adding Australian Dollar
(AUD) and gold.




DISCLAIMER

Information provided in this document is indicative and has no contractual value. It is subject to frequent changes, especially due to
evolutions in the legislative and regulatory environment. This information does not constitute an investment, legal, accounting or tax advice.
Before any implementation the recipient of this document must consult an independent professional advisor in order to determinate if his
objectives are compatible with proposed operations and to obtain all financial accounting legal and tax information necessary to allow him to
appreciate characteristics risks and suitability of each intended operation and cannot be held responsible for any consequences especially
financial as the result of operations which would be realized based on this only document.

Information provided in this document are coming from the best sources. Nevertheless, Arabian International Partners LLC (AIP), its
subsidiaries and employees, cannot be held responsible for any financial or other consequences that may arise from the use or distribution
of this document.

This confidential document is exclusively intended for the person to whom it is given and may not be communicated to third parties (except
for external advisers under the condition they respect this confidentiality undertaking) and may not be reproduced, copied or circulated
without prior authorization of Arabian International Partners LLC (AIP).

©AIP, 1006 , Al Hawai Tower, Sheikh Zayed Road , Dubai, United Arab Emirates.




THE FUTURE IS YOURS D

Corporate Finance
Structured Debt
Debt Capital Markets
Financial Sponsor Coverage
Advisory

arabianipl.com




	Slide 1
	Slide 2
	Slide 3
	Slide 4

