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Iran impact - still contained

A 70% probability to the Iran conflict lasting only a few weeks and 30% chance it lasts for months. The market impact has been limited so far. Oil 

prices, the main transmission route to asset prices, have risen above levels seen during last year's 12-day Israel-Iran conflict but remain well 

below Ukraine war levels. We expect oil prices to drop back to pre-conflict levels as the crisis subsides in a few weeks, given global oil reserves 

remain ample once Gulf oil starts flowing again. The key is how soon the Strait of Hormuz becomes safe enough for oil and gas tankers to 

navigate, since almost 20% of the world's oil and gas pass through the strait. President Trump proposed military assistance and insurance 

guarantees so that shipping resumes along the strait. Against this backdrop building hedges against an inflation spike remains a prudent method 
to navigate the uncertainty.

Equities: Is it too late to add to the aerospace and defence equities sector?

Maintain an opportunistic view on the Aerospace & Defence equity sector theme. The ongoing uptrend in US military spending should continue to 

support demand across sector leaders, spanning both hardware and advanced technologies.

Bonds

The risk of fewer Fed rate cuts in 2026, relative to baseline expectation of three cuts, has increased. Continue to hedge inflation risks through US 

Treasury Inflation-Protected Securities (TIPS). Further near-term upside for the USD Index (DXY) appears limited as it's technically close to 

overbought levels.

FX

Despite rising oil prices, USD/CAD remains stable given both USD and CAD benefit from higher oil prices. Thus, on balance, we expect USD/CAD 

to trade within the 1.3540-1.3800 range.



DISCLAIMER

Information provided in this document is indicative and has no contractual value. It is subject to frequent changes, especially due to 

evolutions in the legislative and regulatory environment. This information does not constitute an investment, legal, accounting or tax advice. 

Before any implementation the recipient of this document must consult an independent professional advisor in order to determinate if his 

objectives are compatible with proposed operations and to obtain all financial accounting legal and tax information necessary to allow him to 

appreciate characteristics risks and suitability of each intended operation and cannot be held responsible for any consequences especially 

financial as the result of operations which would be realized based on this only document. 

Information provided in this document are coming from the best sources. Nevertheless, Arabian International Partners LLC (AIP), its 

subsidiaries and employees, cannot be held responsible for any financial or other consequences that may arise from the use or distribution 

of this document. 

This confidential document is exclusively intended for the person to whom it is given and may not be communicated to third parties (except 

for external advisers under the condition they respect this confidentiality undertaking) and may not be reproduced, copied or circulated 

without prior authorization of Arabian International Partners LLC (AIP).

©AIP, 1006 , Al Hawai Tower, Sheikh Zayed Road , Dubai, United Arab Emirates.
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