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Navigating the Ceasefire

The US-Iran ceasefire largely aligns with a 4-6-week conflict, helping limit the growth and inflation damage from high energy 
prices. However, this does not eliminate downside risk scenarios entirely. Negotiations need to lead to a lasting agreement to 
avoid risking a renewed round of hostilities and high energy prices. Bringing oil output back to pre-conflict levels is also expected 
to take time, given logistical challenges. Favourable is well-diversified portfolios alongside downside risk hedges such as 
inflation-protected bonds. Gold is expected to rally as central bank selling eases. In the short term, the US technology sector to 
benefit from market positioning, improving fundamentals and cheaper valuations. Asian equities, as well as Developed Market 
High-yield and Emerging Market bonds, are likely to benefit from lower oil prices.

Bonds

Intermediate-term bonds offer a fine balance of risk-reward at this juncture. It may shorten the duration if geopolitical risks 

escalate or the Fed turns more hawkish; by contrast, a declining term premium would support a selective extension.

FX

There is an upside potential for NZD/USD following the RBNZ’s hawkish hold. Governor Breman noted the central bank would 

raise rates if core inflation accelerates. The pair will test resistance around 0.60.

Commodities

Gold’s safe-haven appeal has been tempered by volatility and higher interest rates, but it is bullish over the long term. There 

will be a recovery as geopolitical tensions subside and energy markets stabilise, with gold at USD 5,375/oz in three months.



DISCLAIMER

Information provided in this document is indicative and has no contractual value. It is subject to frequent changes, especially due to 

evolutions in the legislative and regulatory environment. This information does not constitute an investment, legal, accounting or tax advice. 

Before any implementation the recipient of this document must consult an independent professional advisor in order to determinate if his 

objectives are compatible with proposed operations and to obtain all financial accounting legal and tax information necessary to allow him to 

appreciate characteristics risks and suitability of each intended operation and cannot be held responsible for any consequences especially 

financial as the result of operations which would be realized based on this only document. 

Information provided in this document are coming from the best sources. Nevertheless, Arabian International Partners LLC (AIP), its 

subsidiaries and employees, cannot be held responsible for any financial or other consequences that may arise from the use or distribution 

of this document. 

This confidential document is exclusively intended for the person to whom it is given and may not be communicated to third parties (except 

for external advisers under the condition they respect this confidentiality undertaking) and may not be reproduced, copied or circulated 

without prior authorization of Arabian International Partners LLC (AIP).

©AIP, 1006 , Al Hawai Tower, Sheikh Zayed Road , Dubai, United Arab Emirates.
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